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NOTICE OF UNITED STATES POSTAL SERVICE 
OF FILING OF ERRATA TO LIBRARY REFERENCE J-86 

(November 27,200l) 

The United States Postal Service hereby provides notice that it is today filing 

errata to USPS LR-J-86. The changed pages are Attachment A at pp. 1, 17, 18, 19, 24, 

25, and 26; and Attachment I at pp. 4,5, 8,9, 14, 15, 16, 17, 19 and 20. 

This erratum is being filed to make the following corrections. First, it has been 

pointed out that the “weighted average model cost” equation on page 1 of Attachment A 

contained an invalid reference. The equation was incorrectly linked to the “model 

weight” instead of the “weighted modeled cost” in the intra-BMC machinable Parcel 

Post mail processing model (page 11 of Attachment A). The equation has been 

corrected. Second, it has been pointed out that the wrong piggyback factors were used 

in the “crossdock at destination SCF” and “crossdock at destination BMC” operations in 

three mailproccesing mailflow models: DSCF machinable, DSCF nonmachinable and 

DSCF oversize. These three models, found in LR-J-86, Attachment A, pages 17, 18 and 

19, have been corrected. Moreover, because the end results of LR-J-86, Attachment A 

feed into LR-J-86, Attachment I (Final Adjustments), this spreadsheet has also been 

revised. 

Furthermore, since these revisions impact the Parcel Post final adjustments, this 

erratum also incorporates another revision that impacts the Parcel Post final 



adjustments. It was pointed out in POIR-2, question 4, that the Parcel Post 

transportation model in LR-J-64, Attachment B used a slightly different Parcel Post 

DBMC volume distribution than that which was used by witness Kiefer in LR-J-106. At 

that time, the results of making that change were filed in response to the POIR but not 

the revised spreadsheets. Because the results of the Parcel Post transportation model 

impact the PRC-version of the final adjustments calculated in LR-J-86, this erratum also 

incorporates this change to the calculation of final adjustments. 

A complete, revised electronic copy of Library Reference J-86 is also being 

provided to the Commission. 

Respectfully submitted, 

UNITED STATES POSTAL SERVICE 

By its attorneys: 

Daniel J. Foucheaux, Jr. 
Chief Counsel, Ratemaking 

Attorney 

475 L’Enfant Plaza West, S.W. 
Washington, DC. 20260-l 137 
(202)268-3037 Fax-5402 
November 27,200l 



CERTIFICATE OF SERVICE 

I hereby certify that I have this day served the foregoing document upon all 

participants~ of record in this proceeding in accordance with section 12 of the Rules of 

Practice. 

L ) 
Brian M. Re%er ” 

475 L’Enfant Plaza West, S.W. 
Washington, D.C. 20260-l 137 
(202) 2663037 Fax -5402 
November 27,200l 



PARCEL POST MAIL PROCESSING COST SUMMARY AND DEVELOPMENT 



Machinable DSCF Mail Processing Cost Model 

Unload PalkVPallet Box 
Cross dock PalWPallet Box 
Load PalleVPallet Box 
Destination XF 
Unload Pall&Pallet Box 
Unload Bedloaded Sacks 
Crossdock PalleVPallet Box 
Crossdock bedloaded sacks 
Load PalleVPallet Box 
Bedload Sacks 
Destination Delivery Unit 
Unload PalleVPallet Box 
Unload Bedloaded Sacks 
Dump Sacks 
Move Containers from Dock 
^._ 

0.1230 
0.1230 
0.1230 

12.1 61.2 
6.9 61.2 
13.2 61.2 1.77 $0.0666 $0.0062 

0.6770 
0.0000 
0.6770 
0.0000 
0.8770 
0.0000 

1 .oooo 
0.0000 
0.0000 
1 .oooo 

12.1 61.2 
151.5 10.0 

6.9 61.2 
6.9 146.1 
13.2 61.2 

179.4 10.0 

$0.2166 
1.65 $0.0675 $0.0592 
1.65 50.0329 $0.0000 

1.65 SO.0616 $0.0542 

12.1 61.2 
151.5 10.0 
105.0 10.0 

1.65 $0.0277 $0.0000 
$0.1941 

1.65 $0.0675 $0.0675 
1.65 60.0329 $0.0000 
1.65 $0.0474 $0.0000 

27.7 61.2 1.47 $0.0263 $0.0263 
son rarcas 1 .oooo 442.6 1.0 1.47 $0.1004 $0.1004 

[II I21 PI [41 L51 [61 
II handlings unitslhr conversion piggyback $ per oper. $ per facility 

LR-J-66 
AnaChment A 
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Revised 1 t/27101 



Nonmachinable DSCF Mail Processing Cost Model 

Destination BMC 

111 121 I31 [41 PI El 
II handlings unitslhr conversion piggyback 16 per oper. 5 per facility 

SO~O!.l77 
Unload Pall&Pallet Box 
Crossdock PalkVPallet Box 
Load PalMPallet Box 
Destination SCF 
Unload PalleVPallet Box 
Crossdock PalktlPallet Box 
Load PalleVPallet Box 
Destination Delivery Unit 
Unload PslletlPallet Box 
Move Containers from Dock 
sort Parcels 

_. _ _ 
0.1230 12.1 20.5 1.77 $0.2171 $0.0267 

0.1230 6.9 20.5 $0.3764 $0.0465 
0.1230 13.2 20.5 1.77 $0.1966 $0.0245 

50.6470 
0.6770 12.1 20.5 1.65 $0.2016 jO.1766 
0.6770 6.9 20.5 $0.3514 $0.3062 
0.6770 13.2 20.5 1.65 $0.1647 $0.1620 

50.3605 
1.0000 12.1 20.5 1.65 50.2016 SO.2016 

1.0000 27.7 20.5 1.47 $0.0765 $0.0765 

1.0000 442.6 1.0 1.47 $0.1004 .$0.1004 

LR-J-66 
Attachment A 
Page 16 of 26 

Revised 11127/01 



Nonmachinable DSCF Mail Processing Cost Model 
Length plus Girth Between tee” and 130” 

Ill [21 I31 [41 151 I61 

Unload Pallets 
Cross dock pallets 
Load Pallets 
Destination SCF 
Unload Pallets 
Crossdock Pallets 
Load Pallets 

tl handlings units/hr COnversion piggyback $ per oper. 3 per facility 

0.6770 13.2 7.0 1.65 $0.5422 $0.4755 
Destination Delivery Unit so.9227 
Unload Pallets 1.0000 12.1 7.0 1.65 $0.5919 $0.5919 
Move Containers from Dock 1 .oooo 27.7 7.0 1.47 $0.2303 $0.2303 
sort Parcels 1 .oooo 442.6 1.0 1.47 $O.lOO.$ $0.1004 

LR-J-66 
Attachment A 
Page 19 of 26 
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LR-J-86 
Attachment A 

BMC Presort Parcel Post Cost Savings 
Page 24 of 26 

Revised 1 l/27/01 

Operation 

Machinable Parcel Post 
Origin BMC 
DBMC Unload 

VI 

Nonpresorted 
Cost/Piece 

$0.4364 
$0.0481 

PI 
BMC 

Presorted 
Cost/Piece 

$0.0466 

131 

Difference 
(Savings) 

$0.0015 

BMC Savings 

Nonmachinable Parcel Post 
Origin BMC 
DBMC Unload 

BMC Savings 

I/ 

$1 .0156 
$0.1870 -$0.0125 

21 

Proportion of Inter-BMC volume that is Machinable 
Proportion of Inter-BMC volume that is Nonmachinable 

41 0.97 
51 0.03 

Column [I]: Attachment A, pages 8-9. 
Column [2]: Attachment A, page 25, column 6. 
Row II: Sum of cost savings for machinable Parcel Post. 
Row 2/: Sum of cost savings for nonmachinable Parcel Post. 
Row 3/: Sum of cost savings for oversize nonmachinable Parcel Post. 
Row 4/: Machinable inter-BMC volume divided by total inter-BMC volume. 
Row 5/: Nonmachinable inter-BMC volume divided by total nonmachinable inter-BMC volume 
Row 6/: [Row (4) * machinable BMC Savings] + [row (5) * nonmachinable BMC savings]. 



LR-J-86 
Attachment A 
Page 25 of 26 

BMC PRESORTED PARCEL POST COST PER PIECE Revised 1 l/27/01 

Operation 
Machinable BMC Presort 

L’l PI [31 [41 151 
#handling unitslhr conversion piggyback $ per oper 

PI 
cost 

Origin BMC 
Unload Pallet Box 1 .oooo 12.1 95.4 
Crossdock Pallet Box 1 .oooo 6.9 95.4 
Load Pallet Box 1 .oooo 13.2 95.4 1.77 $0.0427 $0.0427 
Destination BMC 
Unload Pallet Box 

Nonmachinable EMC Presort 
Origin BMC 
Unload Pallets 
Crossdock Pallets 
Load NMOs Pallets 
Destination BMC 
Unload Pallets 

1 .oooo 12.1 95.4 1.77 $0.0466 $0.0466 

1 .oooo 12.1 22.3 
1 .oooo 6.9 22.3 
1 .oooo 13.16 22.3 1.77 $0.1827 $0.1827 

1 .oooo 12.06 22.3 1.77 $0.1994 $0.1994 

Column [I]: Each handled only one time. 
Column [2]: Attachment A, page 3 (units per workhour). 
Column [3]: Conversion factor. Reflects the average between the minimum requirements and maximum fullness. 

‘Mach min 52”, max 69”. NM0 min 42”, max 48 ‘“. 
Column [4]: Attachment A, page 5. test year operation specific piggyback factors, 
Column 151: (Wage rate * column 141) ! ( column [2] * column [3] ). 
Column [6]: Column [5] * column [l]. 



LR-J-66 
Attachment A 
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Prebarcoding Cost Savings Development Summary Revised 1 l/27/01 

111 I4 I31 [41 I51 161 [71 WI PI IlO1 
CRA Prop 

SW Cost of ribbon Modeled Adjust. Adjustad 
# handlings units/hr conversion piggyback operation facility and label Costs Factor costs 

’ Secondary productivity is used as a proxy for scan productivity. 

Column [l]: Number of handlings for scan is reduced to r&l.%! parcel singulators 
Column 12): Attachment A, page 3 (units per wwkhour). 
Column 13,: Handle one parcel at a time. 
Column [4]: Attachment A. page 5. piggyback factors. 
Column 151: (TY wage rate * c&m 141) / ( column [2r column [3]). 

Column [6]: Column [I] * wlumn [5]. 
Column [7]: Docket No. R97-1. USPS-T-29, Exhibit E. page 6. column 5. 
Column [LX): Column [6] + column [7]. 
Column 19,: Attachment A, page 1, row 3. 
Column [lo,: Modeled Cost [8, * proportional adjustment factor [9]. 

ROW I,: Non-Barcoded adjusted wst[lO] barccded adjusted cost [lo]. 
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Revised 1 l/27/01 

Summary of Final Adjustments by Cost Segment (000s) 
PRC Version 

Mail Processing (c/s 3.1) 

First-Class Presort 
First-Class Presort Cards 
Priority (For Presort) 
Standard Regular 

2,001 2,002 BR 2003 AR 2003 

(55,930) (89,047) (103,365) (102,475) 
(2.665) (2,875) CL605) (5,238) 

(527) (4.214) (4.591) (4.32’3 
(186,309) (248,446) (294,829) (308,377) 

Window Service (c/s 312) 

First-Class Presort 
Standard Regular 
Parcel Post 

City Carrier (c/s 6 8 7) 

First-Class Presort 
First-Class Presort Cards 

104 98 94 251 
70 70 74 47 

351 (1,706) (3,237) (3,687) 

(8,776) (16,205) (21,133) (20,907) 

(227) (326) (485) (451) 
Standard Regular 

Vehicle Service Driver (c/s 6) 
(28,669) (33,905) (38,313) (40,826) 

First-Class Presort 
Standard Regular 

Rural Carrier (c/s 10) 

234 220 211 566 
G’W2) (2,435) (2,583) (2,772) 

First-Class Presort 
First-Class Presort Cards 
Standard Regular 

Transportation (c/s 14) 

First-Class Presort 
Standard Regular 

(2,148) (3,277) ww (4,418) 
(48) w (102) (94) 

(14,675) (17,269) (19,541) (20,796) 

3,946 3,069 2,779 7,441 
(14,831) (14,293) (14,620) (15,684) 

Total 

First-Class Presort 
First-class Presort Cards 
Priority (For Presort) 

(62,569) (105,142) (125,452) (119,542) 
W40) (3,270) (4,191) (5,783) 

(527) (4,214) PL591) (4,326) 

Standard Regular (246,856) (316,278) (369,813) (388,407) 



PRC Version LR-J-66 
Attachment I 

Page 17 Of 20 

Inputs From Other Cost Models Revised 1 l/27/01 

Mail Processing City Carrier Rural Carrier 

[II 121 [31 
First-Class Presort n/a 

Non-auto Presort $0.17779 $0.051 $0.011 
Auto Basic Letters n/a $0.033 $0.008 

Auto Mixed AADC Presort Letters $0.05461 
Auto AADC Presort Letters $0.04538 

Auto j-digit Presort Letters $0.04214 $0.032 $0.008 
Auto 5digit Presort Letters $0.03139 $0.030 $0.008 
Auto Carrier Route Presort Letters $0.02072 $0.050 $0.011 
Auto Basic Fiats n/a $0.065 $0.007 

Auto Mixed AADC Presort Flats $0.451 
Auto AADC Presort Flats $0.350 

Auto 3digit Presort Flats $0.350 $0.085 $0.007 
Auto Sdigit Presort Flats $0.236 $0.085 $0.007 

First-Class Presort Cards n/a 

Non-auto Presort $0.03855 $0.021 $0.006 
Auto Basic da $0.021 $0.006 

’ Auto Mixed AADC Presort Cards $0.03050 
Auto AADC Presort Cards $0.02534 

Auto 3digit Presort $0.02353 $0.021 $0.006 
Auto 5digit Presort $0.01751 $0.020 $0.006 
Auto Carrier Route Presort $0.01155 $0.032 $0.008 

Priority Mail (cost avoidance) 
ADC Presort $0.209 
Idigit Presort $0.283 
5digit Presort $0.455 

Standard Mail n/a 
Non-auto Basic Presort Letters $0.155 $0.035 $0.010 
Non-auto 3/5 Digit Presort Letters $0.138 $0.037 $0.011 
Non-auto basic presort Flats $0.224 $0.060 $0.023 
Non-auto 3/5 digit Presort Flats $0.145 $0.060 $0.023 
Auto Basic Presort Letters n/a $0.031 $0.008 

Auto Mixed AADC Presort Letters $0.056 
Auto AADC Presort Letters $0.047 

Auto 3digit Presort Letters $0.044 $0.031 $0.007 

Auto 5digit Presort Letters $0.033 $0.030 $0.007 
Auto Basic Presort Flats $0.202 $0.060 $0.023 
Auto 315 Digit Presort Flats $0.133 $0.060 $0.023 

Parcel Post n/a 
Inter-BMC 
Intra-BMC 
DBMC 
DSCF 
DDU 



PRC Version 

i 

Calculation of Vehicle Service Driver Costs for Final Adjustments 

c/s 8 costs 
Unit Total Pieces Pounds Density Cubic Feet 

1st Class Presort 
Letters 
Flats 
Parcels 

[I] PI [3] [4] PI [6] 

$0.0005 $27,490 50,463,785 1,833,856 24.28 75,529 
$0.0032 $2,656 824.219 131,855 18.07 7,297 
$0.0051 $57 11,208 1,368 8.72 157 

Total 
Standard A Reaular 

$0.0006 $30,203 51,299,213 1,967,078 82,983 

Letters $0.0005 $22,585 42,038,422 2,008,734 28.42 70,680 
Flats $0.0039 $68,766 17,549,985 4,443,951 20.65 215,203 
Parcels $0.0230 $17,899 779,433 454,839 8.12 56,015 

Total 
Parcel Post 

$0.0018 $109,249 60.367.839 6.907.524 341,898 
For PRC Version 

Inter-BMC n 
Intra-BMC 
DBMC 
DSCF 
DDU 
Total -.-. $106,052 $107,591 

Column [1]: Column [Z] ! column [3]. 
Column [Z]: Total Costs distributed by cubic feet in column [6] (Parcel Post distributed in Attachment B. electronic version) 

Column [3]: LR-J-98. 
Column [4]: LR-J-98. 

Column 151: Docket RZOOO-1, LR-I-98 

LR-J-86 
Attachment I 

Page 19 of 20 
Revised 1 l/27/01 



PRC Version 

Calculation of Transportation Costs for Final Adjustments 

LR-J-66 
Attachment I 

Page 20 Of 20 
Revised 11127/01 

C/S 14 Total C/S 14 Air/Water C/S 14 hwy/rail 
Unit Total Unit Total Unit Total Pieces Pounds Cubic Feet 

1st Class Presort [l] 
Letters $0.007 $361,309 50.483,785 1,833.856 75.529 
Flats $0.042 $34,906 824,219 131,855 7,297 
Parcels $0.067 $750 11,208 1,368 157 
Total $0.008 $398,965 51.299.213 1,967,078 82,983 

Standard A Regular [Z] 
Letters $0.002 $99.704 $0.000 510,790 50.002 588,914 42.038,422 2.008.734 70,680 
Flats 50.017 $294,592 50.001 523,871 50.015 5270,721 17.549.985 4.443.951 215,203 
Parcels 50.094 $72,908 $0.003 52,443 $0.090 570,465 779,433 454,839 56,015 
Total $0.008 5467,205 50.001 537.104 $0.007 5430,101 60.367,839 8.907.524 341,898 

p 

Total Trans 

Inter-BMC 
Intra-BMC 
DBMC 
DSCF 
DDU 
Total 

Volume For PRC Version 

- 
[I]: Total transportation costs are distributed to shape by cubic feet, and then unit costs by shape are calculated by dividing total cost by shape 

by volume by shape. 
[2]: Total air/water costs are distributed to shape by pounds. and highway/rail cost are distributed to shape by cubic feet. Total costs by shape are 

calculated as the sum of the components. Then unit costs are calculated by dividing total costs by shape 
[3]: Parcel Post unit transportation costs are calculated as the total costs per rate category as distributed in Attachment B, page 8 (electronic version) 

Does not include vehicle service driver costs. 


